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fVBPOSE : 



CP.Ah.7ll. AGAr:iT HuLCZOk ...... 

hi fkAh IK 3 IN&I- AIU tOhKLR" h ; > 
December 17, 1951 

mi js-ior? s smevhc 



To furnish you with /act* from Bureau filet concerning 
•llegatione made against you tn an article appearing in the 
"Daily torker" of December 17, l»il, in aacaraence with your 
notation* "thili Z know imi of below io absolutely falsi, some 
ore »att«r« about wniofc I never hoard be/era. Bottor prepare nemo I 
ef facto ae file* reflect. B." 

usiM°m> 

In the December 17, 19S1, ioeue of the "Daily torker," an 
East Coast Connuntet newspaper, an article appeared on page one 
captioned "How rBI Chief Covered Up For The Ohio Sang." Thie article, 
by Art Shield*, condemn* you and your administration of the Bureau, 
icith particular reference to activitiet taking place during the 
administration of former President farren a. Harding and former 
•tttorxey leneral Harry U. Daugherty. 

f.et forth belov are specific allegations wst'c in -i-e :.rii:l 
„_--J concerning these allegations an re^leciei.. ir> jurcait 
There is alec tet out below information concernin^^j^^ 



That you stopped an investigation of a f£5,000,000 fraud 
against the 0et>»rn««nt of the United States, and allowed the evidenc 
to vanish from Bureau files* 

Tn •a&etantiatien of this charge, the "Daily torker" quote 
excerpts from the testimony of Baeel L. Baaife, former Agent of the 
Bureau of Investigation, given before the Select Ce»»ittee on Invesi 
patten of the Attorney Oeneral, United States Senate, mho testified 

—on Uarch S9, 1984. The excerpts quoted by the "Daily Borker" were 

r~a» follows t 

"....then we began to dig into those (atrplane graft) 
audits it was apparent that it was going to be blocked. 
hand the blocking continued. .. .And when we got.. ..as far as 

fl have detailed to you I was^nntr acted t 



I bit 



J 



"....I had already dug up cases with audits complete, 
shoving there the government had been defrauded to the amount 
of %2t, 000,000 at that time. And I got instructions to go 
ahead with the broad investigation." 

According to this "Daily Worker" article, Senator Jones 
of Washington, a member of the Senate Committee, then asked Soaife 
who had given htm -the above referred to instructions. 

SCatfe it quot94 as saying "I think it was Mr. Hoover." 

Kelative to this portion of Seaif'o testimony, at set 
out in the 'Daily Worker," it it pointod »ut that Seatfe allegedly 
was ordered to discontinue the investigation of tk« aircraft 
industry and vas instructed to go O* with a 'broad " investigation. < 
,As will be explained more fully below, Soaife actually Ustified 
that he was ordered to go ahead with a "bread" inoeetigation. 

lElMiMAUM. UL aramr tiles, 

A review of Bureau files reflects that Saaife ras appointed 
by the then Attorney Qeneral, S. M. Daugherty, as a Special Agent »/ 
the Bureau of Investigation, Department of Justice, on October 4, 
1921, and assigned t o the investigation of the aircraft industry. 

The files further reflect that during the course of this 
investigation, Soaife, through the cooperation of the Air Service 
Section of the War Department Claims Board, had ascertained, as of 
rebruary 22, that certain aircraft manufacturers had overcharged 
the US Government on World far I contracts to the amount of approxi- 
mately ,2^,000,000. ■^■■Vb^ b1c_ 

Mowhere in the files reviewed at thio time is there any 
indication that you stopped this investigation. 

This allegation is evidently based upon the above-quoted 
porttono of Seaife'o testimony before the Senate Committee to the 
effect that he, Scaife, 'was instructed to begin a broad investigai 
A review of the official transcript of the hearings conducted by 
the Senate Covur.tttee reveals that Soaife, in response to certain 

questions asked by members of the Senate Committee, testified as 

"' — follows t 

*nr. scot/*. "....Jut when we begin to dig up these auo 

:; — it »ae apparent it was going to be blocked. And this blocking con 

___tir.ued. Sot only that, but after 1 pot in Just about afi far alon. 



Senator Jones of Washington. "Mow, tell us the facia 
'shoving the obstruction, anC bo on, and what made it apparent." 



Mr. Scaif*. "*ll right, sir. When me got about j Htt ae 
far as I have detailed it to you I had instructions to bepin a bread 
investigation." 

Mr. Chamberlain. "An investigation of what?* 

Mr. Seaife. "Of bread — food. J had these things 
earning in. I had already dug up case* with audits complete, shoving 
•here the Government had been defrauded te the amount of fS5,000,ooo 
\ at that time. And I get tmstraetteas te go ahead with the bread 
investigation. I paid absolutely as attention *• ***** instructions 

Senator Jones of Washington. "Who gave yon these instruct 

tiens?" 

Mr. Scaife. "X think it was Mr, Soever of Mr. Buna's 

Office." 

The General. "Were they in writing, those instructions?* 

iir, Scaife. "So; that was veil known. But the papers 

u-ere full oj it.'' 

A review of other testimony by Scaife, relative to tht 
alleged "blocking" of his investigation efforts, revealed that hi 
was instructed by A. T* Myers in January 1922, who was at that tta 
a Special Assistant to the Attorney General in eharge of the r a r 
fraud* Bureau of the lepar-tment of Justice, to obtain audits pre- 
pared by the Air Service through official channel* rather than & t 
dealing directly wtth Air Service as had been done prior to tfta* 
time. There was considerable testimony relative to this, and it 
appears that that was Scot/*'* principal p*ini of contention 
relative to the alleged "blocking." 

Belatioe to the charge that yea allowed the epidenoe : 
.vanish from Bureau files and tnat Saaife resigned in "disgust 
after this became known, the testimony taken before the Senate 

Covmitiee reveals thai at the time of the Committee Merino* in 
, 1934, certain memoranda and reports prepared by Saaife relative 
his investigation of the aircraft industry, particularly one d< 
*"—Tebruary 6, 19S2, which was a 8eneral Survey of overcharges mat 
the industry, were *i*«inp from the files. There were indicat 
that these had been miesing for some time. During the current 



these memoranda and reports made by Seaife could not be located in 
Bureau files, thile it teas not possible to determine definitely. 
Bureau files indicated that these reports and memoranda, along with 
others, were turned over to Colonel Suy D. doff, then Assistant to the 
Attorney general, on Ma y S t lSSB^fe^tse in tft« prosecution in the 

Belatiwe to the 9eneral Surmey report of February 6, 1922, 
made ey Seaife, Bureau file* reveal that under date of Jung 2, 1923, 
Ralph S, Moody, than a Special Assistant to the Attorney General, 
communicated with the Bureau and trantmitted tt the Bureau a copy 
of this particular report. Thtt letter of transatttal, which was 
addressed to Mr. J. B. Cunningham, states in partt "Ft rill assist 
you in doing all me can in trying to find any ether eopi/j 
original and if me do mill tend then at enee tt you.^^J^ 

Indications in Bureau files are that the Bepartment had 
received thtt particular copy from. Seaife, sub sequent to hie, Seaife'i 
resignation from the Bureau. gj^H WtWtV 0 ^ 

The Bureau eoidentally made copies ef this particular rspor 
as ef June, 1923. The se eooiet mere d estroyed as being "out dated" 
on October 22, 1946. Wm\m9 k ~) 

Concerning the specific allegation that seaife resigned 
"in disgust" after finding his reports had vanished from the files, 
there is no indication whatsoever that Scalfe's reports were not in 
Bureau files at the time he resigned. A review of his testimony 
before the Senate Committee reveals that he testified that besides 
the February 6, 1922 report he had prepared other reports on the 
aircraft industry under dates of February 24 and February 28, 1922, 
reporting what he called "obstructions" and mhieh reports had been 
forwarded to the Attorney General. Seaife further testified that on 
or about March 26, he went personally to the Attorney General, had 
called hit attention to his February 6, 84 and Mareh 16, 1922 reporte 
and according to the testimony, the Attorney General had told Seaife 
that he had read those reports. 




The article 
' fcfto had found that gun 



:hat an FBI agent named D 
vas being finances by Ed 



and Alb art fall arretted tmo gun-runnere, but mat immediately ordered 
to release them and to return the meapone to them, the official ex- 
planation being that the ;nu mere to be uaed in a Mexican movie 
production. 4 further allegation it made that the Bureau attempted 
to frame Oerehon on a bribery charge ah en it wot learned that he was 
to appear before a Senate investigating a am* it tee. 



mrmmim ft mm. am* 




On October s», 28*1. Oerthon Uth into c*ete4g erne fee* 
Tlakive and hit two tone, together wit* three /ine* lo*4e mf am* 
and gnvB(t(H| near Bern Pi ego, California. Flmhioe stated that the 
mrno and *»Hn<«M mere intended for nee U filming * motion nietmr* 
near the Mexican border. AftwT the fmVf had ben* dieeueted rnitm 
the United State* Attorney fa L— Angel** mnd th* Attorney mineral 
U rathina tm. flahioe, hit none, and the property, mere ordered 
releaeed, «■ • • b "K _ 

The report of the Special Senate Committee en Tnvettt action 
of the Attorney General reflects that on May 17, 1924, you testified 
before that Committee to the effect that you had dictated the telegram, 
mhieh ordered the releaee of the gun*, at the requeet of the then 
Pirecter, Mr* Snrne, who atgned the telegram. 



According to the article, the Senator* found that any 
Department ef Juetlce employee «ho testified before them "would 
be fired by J. Sdgar Soever," The article indicated that a Jfre. 
/. r. B*#e»**4i** • * m » *1m l mge»* mf mm* til, -mh*,.m**^ •nfcjeeoa-e*' 

Tk« repert V **• Oeleet Vemmt tW *» TwoUgaUem 

*f Vie Attorney Otmerml (Wmrrm M» Hvoheriji}, Mtk thmgre**, r»fX*»*» 
tmat Mr,. Jeff f. PmtteUtn, Bpmeiml Agent, Hr*m* *f 7«.ee«ic»tf em, 
*eeti/i#i Ufmre the Committee m May *l t J «* «e«tf/led **»« 

*he had »*n « *eeft4e*tial eeerttcr, U mk *. *• to***, Director »f 
the Bureau tf I*v e*tt fiat i 9* t until her *j>s*(«fc»m< a* * »»(■! event 
On December 1, IM^ - ' A- /* ' 



■'. Mre. JHehetetn fwrtkmr teottfted that Jem* Smith, m men/i- 
denttal advieer mm* frit mi #/ tk* A*torm*f Oenerml (tougherta) 0 
etoupte* mm mfft** M the Ctk /Her •/ the /wttee lifldf.p. She 
etoted that he handled pereenal matters far Treeident Barding'e wife. 

She alee recalled typing letters for Smith pertaining to ihtttey 
pemits, although she eas unable to recall any epeeif ic details 
cone ern Ing these letters. 



ALMMUSl' 



Mm fa* Agent* mere breaking tut* the d««ka of eueh 
Senator* ae £o**ri Jf. Xa Toilette, fir., and Burton r. Wheeler, and 
looking for eomethtng to frame them about becau** tft«{, »«re pushing 
an investigation •/ t*« D#port*«»t 0/ bustle*. 



t« /«ri«r Jmt.r i»Wr1 f. £• Tellette, Mr. 



A memor»ndum i«M 9*«n»tr i, IMf, *»jrtt«»*tf "frrttr.iUiu. 
«fc.4d*» *«»*#r* of Semgre**,' with the t*f*t«2* fWm\Jr m ttatm* U 



•l Mr r tk»p«B0k <»««{ ry <Uel*l«i t*« /»«* tfcaf tfc«rv 
*• apparently no foundation /er tk« tharg* that Agent* ef th* 
Jvr#a* 0/ X»M»ttjfot<«« h«v« o* m*$ tine einee JfareA 4, 1&2.2, 
k*4 »*d«^«|rg*m«««« any »»aj«r .«/ Ce*ar*mt, m . [Onreeorded 



»*rtalf | 

On Ifarch 14, 1924, ffo«*«n *. Mean*, tnvetiigator, Wem York 
City, appeared before the Senate Committee Investigating Barry U. 
iaugherty, former Attorney Beneral of the United Stateo. In hi* 
testimony before that Committee, Mean* etmted that amhee^uent to 
fylUtlSSS, he hat keen reeponelhle far having the offiee of Senator 
Sobert Jr. i* toilette, Sr., through, tntir Mi €ir**ttn mf 

Sr. An Smith mm* Mr. W. f. Wnderwood. Me further tee ttfied that 
Aiii* and Undented mere mht-ttmg dlrettly under freatdent Warding. 

Meant ma* meted by Senator Wheeler if he hmd gene throkoh 
Wheeler'a offiee, and he replied! 'If earn. the* y mill ***ign me tY 
it, J mill do tt, U.«#Ju* (Mepert mf hearing* before the Selemt 
Committee on ImveettgaUon mf the Attorney **n*r*l, 98 Senate, 
eath Cengreea, Tel*** X) 



■*Xh* Q-lien mutually had Wheeler t*4Uted f* the mtdetmf 
>^Jthe Senat* Ueniry, and later p*t an triat tm ehargem *f illegdUf 
— using ht* offiee te help m primate lam *U*mt. 



"Wheeler ma* aeqntited by a fur* mfUr a tf-JfjM mltnee* 

caught lying." 



azamxm. n mtiv wm* 

A review of the Bureau /Hem ehovt that Wheeler toaa indiciM 
and «tood trial in the Onited State* SUtrtet Court, 0r#ot fall*, 
Montana, in tht Spring of 19£S, **• charge that ae a ■*»!>« r of 

* ' *- "-\a United 

a* acquittal 




tUrk^aa %%a ta^ 

tha £*j*rt*««t of laUttor 
♦» • /</**-/*/** 

* Tht» akavrge dM dtaied »w Sanator X 
Whaalar eta tod that he ka4 not *#ord 1 

la raikf J. #. Wheeler'* t«<t(>njr *4*t »# **d *** »#* Jfa##» 
I* JT« J#r* etiw * *»f«k 28, 1»«3, jPM ♦#r*«ktra*#< fty *r«. ^. ' « tr * 

Alrritti # i«W!jVM t»»# ''^:jyM|P'.|tt<t!|.. <«f2.i«»«a 
and ifr*. Wheeler, had dinner together and attended the Opera in Men 
Tort City on the evening 0/ March 16, 2923. Mr. A. B. Mtlsner, an 
attorney, testified that he had introduced Bayee and theeler in 
VaihUgtn, *. C» t» Mar**, l*S*, and that neither per e en ohomed 
■ any aigne of, h*»t*f mat preaionaly- > . 



* f» tft««I#r'« plana, ami to 0 pitt the /» 

>r »ft«4l*r in%t* teetimo* 
d ofay: unfit March, J 
tarn* *♦ **d *** »«* Jfajf#l 
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May SO, 1958 




rhtj« i would like to of ••ruto«, 
J »u«t aduiet that information in TBI filet it 
confidential and available far official use only. 
I know you mill understand the neceeeity for thie 
policy, and wtll not tnfer either that we do, or 
that we do not, have the information you requeued. 

I would euggeet that you may deeire to 
contact your looul newspaper for aeeietanoe in 
thie regard. 

Sincerely your; 



John Sdgar Meover 
Director 
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October 8, 1952 



' d-/0-8% 5PS6 W^C- 



Some specific information concerning the mechanics of 
editing the Daily Worker is desired in connection with some writing 
being done at the Bureau. It is thought that your office might be in 
possession of this knowledge or would be able to secure It without any 
difficulty. 

It would be helpful to know just how the Daily Worker is 
edited. What are the mechanical steps taken Ingathering the material, 
evaluating it, and running it through the different processes until the 
final end is reached and the Daily Worker appears on the street? Who 
are the really Important individuals determining the policy and prepara- 
tion of the Daily Worker at this time J Do you have any knowledge of 
jealousy, envy, the clash of personalities in the staff of the Dally Worker ? 
Do you have any examples of the lack of independent thought and individual 
iniative and creativeness prevailing among its staff members? Do you 
have any other examples which touch upon matters of human interest or 
personality items which would be interesting to the man in the street? 

It is though; that Agents familiar with the activities of the 
light be able to cite gome instances from 
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SAC, New York November 14. 1952 



Director. FBI (61-4478) 



"DAILY WORKER" 
INTERNAL SECURITY - C 



It U noted fhat the Bureau is in receipt of only one 
iaaue oi the "Daily -Worker" for October 30, 1952. 

It i* requested thst your office forward two more iiiuee 
of thia publication by routiaj elip. marked to the atteatloa of the 
Ceatral Reeearch Deek. 
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Office IMermrandum • united states government 



Mr. A. H. Bell 
Mr. J. E. Dunn 



At 4:45 fU today Superi 
furnished the following infornatioi 
New York Office; 



DATE: Januari 



text of the releast 

"The New York Daily Worker in a telegram to Attorney 
General McGrdnery revealed that FBI Agents have been accosting 
and harassing members of its staff and charged an invasion of 
freedom of the press. The paper cited two specific staff mem- 
bers, Negro Affairs Editor Abner ». Berry and Assistant Business 
Manager Emanuel Levin, as having been subjected to attempts at 
intimidation. The text of the wire signed by Alan Max, h'anaging 
Editor follows: 'Attorney General VcGranery, Department of Justice, 
Washington, D. C. During past fev/ months a number of Daily torker 
staff members, including Abner wTS^err^ our Negro Affairs Editor 
.. s .. , ... /V ,'/ 



1 Emanuel^, 
accosted and 
staff members 
it clear that 



hav, 



9 /n 



■wspapei 



sed i 
• beer 

\e FBI Ager, 
id neighbo; 
iith f ' " 



agents of the FBI 



-,edly c 

eaving i 
s was oj 
of the; 



Manage; 

In some cases our 
y agents who made 
cruit stool pigeoni 
. In several cases 



of c 



iinalitu . He hold that 



>ity of the FBI is an invasion of the freedom of the 
press, freedom of speech and personal freedom. The activities of 
these secret agents, many of whom snooped among friends and 
neighbors of our staff members, have borne no fruit. Such activity 
demonstrated to us the dangerous and stealthy way in which the 
personal freedom of all citisens claimed by the Bill of Rights 
are being undermined. We stand by the Constitutional right of 
our editors and staff members to fight both personally and p: 
'fessionally for a peaceful world for the cause of the workin; 
•class and the Negro people without accounting io your Depart: 
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FEDERAL BUREAU OF INVESTIGATION 
FREEDOM OF INFORMATION/PRIVACY ACTS SECTION 
COVER SHEET 



FILE NUMBER: 61-4478 VOLUME 12 



rnuan»K BUREAU OF INVESTIGAT 
UNITED STATES DEPARTMENT OF JUSTICf 



Transmit the following 




COMB3TICUT FBEBDGH 0? THE PRESS COWITTXS EXPECTS TO B 

1 SBBSCRIPTIOKS BEFORE THE SCHEDULED CAMPAIGM WHOOP <W APHH. 
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a a*. w$3 



baili noma, zm, baukt. baili wokb foi kaech wamrora ust 

BFLBCTS TUT COKKTICW FKKSDOK Of TBS PRESS COBWTTEE HAS OCftB OTTO 
THX TOP II ITS OOiL FOR DAILY WOPX8R StBSCHPTIOBS. WPOHTS THAI THIS 

ecaorm has obtaikbd on hwdhed akb two wilt wokeb stoscmptims 

IR COMtKTlCOT WITH ITS OKK3HAL GOAL SET AT OK HUEJEED. IT HAS ALSO 
OBTAIMD TWO HOTDRED AID EOHTT SH SOTSCEIPTIOR FOE THE WOBEBl AHD 
ITS GOAL IS TERSE HOHDRBD AHD TWBBT FIVE. ARTICLE HDICATES THAT THE 
COBECTICOT FRESBOK OF THE PRESS COMETTEE EXPECTS TO KSACH ITS OOAL 
01 WORKER SOBSCRIPTIOKS BEFORE THE SCHEDULED CAMPAIGN VHDUP 01 APRIL 
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^ ( F This c aa> 1b bell 

,Jaced In line for Investigation In accordance with Bureau 
instructions to identify the co-author of the above-mentioned 
article. 



A seourity aatter ease is being opened In the NXO 
in an effort to identify this individual. 




["being dlreoted to the Knoxville 

division considering them office of origin in this case, with 
leads directed to the Memphis and Dsnver offices directing 
investigation to identify this individual. 



A security matter case is being opened in the 
New York Division to conduct investigation to identify this 
individual. 



"Security natter cases are being opened on the 

following individuals in an effort to identify them and 
determine their subversive connections: 



Letter to Director, FBI 

NY 97-1 6 C , 




Security matter cases are presently open on the 
following Individuals and Investigation will be direoted 
for ascertaining if these individuals are identical with 
Individuals writing in the "Daily Worker." 




In the event It Is determined that these individuals 
are not identical with the person writing articles appearing 
In the "Daily Worker," additional case files will he opened 
in an effort to identify these individuals and to determine 

their subversive affiliations. 



The follow ins. individual is believed identical 
with the case file existing in the NIC which is being reopened 
for investigation as direoted by the Bureau: 




Separate communications are being directed to the 
divisions indicated balow to conduct investigations to identify 
persons having written in the "Daily Worker" who appear to 
reside in the respective divisions. 



Letter to Director, FRI 

NY S7-169 




Investigations conducted above will be reported 
to the Bureau under the individual case captions. 
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□ For your information: _ 



^) The following number is to be used for reference rei 



XXXXXX 

xxxxxx 
xxxxxx 



xxxxxxxxxxxxxxxxxxxxxx 

X DELETED PAGE(S) X 
X NO DUPLICATION FEE X 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXXXXX 



Office M^^: duTft • UNITE^ J GOVERNMENT 



DATE: Jur.3 29, 1954 



Rebulet to Kew York, April 19, 1954. 



Per Bureau instructions in the above letter, the K=v 
York Of/ice is requested to identify persons who had written 
articles for thr ^ ' " 
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<3- 



Uarch 30, 1954 




6. 



X howe rtcetmd your Istter pc«t»orlrecl 
tfareft 22, 1954, and I appreciate the interest 
which prompted you to write. 

While I would like to assist you, the 
FBI does not have any material of the type you 
requested which we can send you. 

It is a pleasure, howeuer, to enclose 
some other data concerning Connunism, in uieia of 
your interest in this subject. 



■erely yours, 

Edg.ir Hoover 



I. R. -i 



xxxxxx 
xxxxxx 
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□ Documents originated with another Government agency(ies). These documents were referred 
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Pages contain information furnished by another Government agency(ies). You will be 
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FBI/DOJ 



UC, Hew Torfr 
Director, FBI (61-4478) 



Reference ia made to Bureau For*, s-1 dated 
November 9, 1954, requesting three copies each of the 
November S and 3, 1954, issues of the obove-captioned 
publication. 

A check at the Bureau has failed to locate the 
referenced form. You are requested to advise the Bureau 
attention Central Research Unit, as to whether this fo\ 
was returned and the statue of these issues. 



RECOBDED-52 jp f-^' ?/-■ 5 3 



SAC, Ifew Tork 
Director, FBI (61-4476) 



November P9, J9; 



SeBulet dated November SS, 1954, requesting your 
office to advise the Bureau at to whether Bureau Torm. 5-1 
dated Xove*ber 9, 2954, mas returned and the statue of the 
November S and 3, 1954, issues of the above-eaptiened 
publication. 

Tour office should disregard the above-referenced 
letter inasmuch as the referenced Bureau form and issues 
have since arrived at the Bureau. 



■{SgBjskmi- 





Office M.emor Aum • united st/*^j government 



Mr. Tolson 



L. B. Nichols 1 Y 



DATB: Dec. 6, 1954'/ 



INDEXING OF DAILY WORKER 
ISSUES 1934 - 1946 



WvS a. project of incTexTng, for the Americanisg) C< 
V and organizations which have appeared in Daily Wi 




rker 



prominent n 
iues from 1934 
opies of the r 
made wi^th the 



through 1946. ^(Indicated that he would obta: 

of this project for^the FBI if we so desired. A check v 

Domestic Intelligence Division and it was ascertained that the New York Off i> 
has indexed the Daily Worker back to 1941. The exact date that indexing 
initiated in our central records at the Seat of Govern ment^ is unknown; hoi 
it is believed that we did not go back as far as 1934. 
therefore advised that we would appreciate being informally gn 
the reports involved. He indicated this would be done in confidence. 

ACTION: 
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